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June 4, 2002

Office of Policy and International Affairs

Office of Electricity and Natural Gas Analysis, PI-23

US Department of Energy

Forrestal Building, Room 7H-034

1000 Independence Avenue, SW

Washington, DC 20585

Comments of BP America Concerning DOE’s Voluntary Reporting of Greenhouse Gas Emissions, Reductions, and Carbon Sequestration

Dear Sir or Madam:

BP America Inc. is pleased to offer comments in response to DOE’s notice of inquiry and request for comment on the Voluntary Reporting of Greenhouse Gas Emissions, Reductions, and Carbon Sequestration.  BP America Inc. is the organizational arm of BP plc that owns and operates the US assets formerly owned by our predecessor companies BP, Amoco, ARCO, Vastar, and Burmah Castrol. While BP plc is based in London, 45% of our assets and employees are in the United States, and we are the US’s largest producer of oil and gas.

BP is a recognized leader in developing internal reporting procedures for its operations and in contributing to external guidance being provided by various organizations such as the World Resources Institute (WRI), the World Business Council on Sustainable Development (WBCSD), and the American Petroleum Institute (API). The WRI/WBCSD Greenhouse Gas Protocol is increasingly being accepted as a global protocol for greenhouse gas (GHG) accounting methodology, while the API methodology compendium provides more specific estimation methods for the Oil & Gas industry.  BP is also a participant in the DOE Voluntary Reporting of Greenhouse Gases Program (VRGGP).

GENERAL COMMENTS

Establishment of Baseline:  It is extremely important to ensure flexibility in the choice of a baseline year in order to recognize early action and to encourage others to take early action. Receiving credit for early action is a very significant issue for companies who have set internal GHG reduction targets and met those targets early on. The enhanced GHG Registry should accept historic data without limit, on the basis that it is credible and verifiable.  A reporter of verified GHG emissions and reductions would then be eligible for credit for early action and transferable credits.
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Harmonization of core elements between registries:  BP believes that standardization of calculation methodologies, reporting protocols and core elements of registries currently under development are crucial in the ability to link federal, state and international registries. We strongly advocate consistency in the reporting requirements between registries to include other countries as well as US state and other federal initiatives.  The current DOE procedures allowing for reporting projects undertaken outside of the US, without necessarily including reporting of overall emissions inventories, are fraught with potential for taking double credits on project, or under-reporting actual entity-wide emissions. Consideration should be given to enable the registration of projects outside of the US, which can qualify for “transferable credits.” Necessary safeguards should be built into the program to protect national inventory integrity.

Verification:  The role of the Registry is in the specification of appropriate reporting methods/standards and the level of verification required, and not the actual verification. It should be the responsibility of the reporting entity, through a third party verification process, to provide appropriate verification to ensure that inventory data is free from material misstatement. BP believes that a flexible program, made possible by a level of strict accountability, eliminates the need for conditions that introduce administrative discretion into a decision.  Further, BP strongly supports independent third party verification. 

Additionally, although not specifically requested in the scope of comment, BP feels the current program can be further enhanced by:

· Establishing an open process through a Technical Advisory Committee or FACA process to help develop guidance for emerging methodology and protocols;  

· Building sufficient transparency into the process that provides the ability for multi-stakeholders to review accomplishments; and

· Publicizing and sharing of information regarding VRGGP accomplishments.

BP’s detailed response to the DOE Issues for Comment is attached.  Again, we appreciate the opportunity to comment.

Sincerely,

Donna L. Kraisinger

Attachment

comments by e-mail: ghgregistry.comments@hq.doe.gov
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